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B. EGNA-33025, 28 NOVEMBER 1966 

C. EGGA-3963, 9 JUNE 1967 (HOT DIRECTOR) 

1. HAMBURG BASE WAS VISITED ON 21 JUNE BY THE 5I3TH ICG 

CASE OFFICER LE5SMAN WHU ADVISED THAT ON 8 JUNE KE HAD SOUNDED 
<XJT SOURCE 3559 ON THE PROPOSAL OUTLINED IN REFERENCE A THAT H^ 
LEND COVER TO A DEBRIEFING ACTIVITY AND THAT SOURCE 3559 HAD 
SHOWN DEFINITE INTEREST. ASKED FOR SUGGESTIONS ON A POSSIBLE 
LEG MAN OR ASSISTANT, SOURCE 3559 HAD SAID HE KNEW OF SOME GOOD 
ffiOSPECTS BUT WISHED TO DO SOKE INFORMAL SOUNDING OUT AND GIVE 
THE MATTER FURTHER CONSIDERATION. HIS REMARKS SUT'’""^ 

IE HAD IN MIND EITHER CAHELM-1 OR THE SUBJECT OF HAMBURG 7193, 
WHO ACCORDING TO CAHELM-I IS CURRENTLY SEEKING EMPLOYMENT DOING 
CHINA RESEARCH AND BEING ACTIVELY PROMOTED BY SOURCE 3559. 

2. LESSMAN ALSO DELIVERED TO US A MEMORANDUM STATING 
THAT THE 513TK 15 NOW READY TO SUBMIT THE PROPOSAL TO DCSI FOR 
APPROVAL BUT THAT IK DOING SO THEY JISHED TO BE ABLE TO STATE 
tlOFACT HAD AGREED TO THE FOLLOWING CONDITIONS: 

A. THE 513TH Ml GROUP AGENT HANDLER (MR. LESSi'iAu) 

WILL BE THE SOLE POINT OF CONTACT WITH SOURCE 3559. 
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E. CQUECTIOK HiiQUlHEKEMJ TO iii LEVlcO JILL r3£ 
COORDINATED BY WOFACT/ :iAI'i3UHi3 AND THE 513TH Ml :30tIP =HI OR 
TO 13SUAHCE TO SOURCE 3553. 

C. NAMES OF INDIVIDUALS TO 3E SURFACED TO SOURCE 
3559 FOR CONTACT AND DEBRIEFI.'.'O .JILL BE COOROI'.'ATED ',Y 
WOFACT/KAI'.EUnS AND THE 5I5TH Ml OROUP PlUOh TO ISSUANCE TO 
SOURCE 3559, 

D. ALL LEADS THAT MAY RESULT F.iO-’ THIS JOIST 
operation mill re DISCUSSED JOINTLY TO DETERMINE VHIOH 
AGENCY IS TO RETAIN POSSESSION FOH UNILATERAL EXPLOITATION. 

E. ALL INFORMATION COLLECTED WILL BE MADE AVAILABLE 
TO MOFACT/ HAMBURG AND THE 513TK MI GROUP, I (FORMATION 
DEEMED APPROPRIATE FOR PUBLICATION CliiFOKMATlON REPORTS ON 
DD FORM 1956) WILL IDENTIFY MOF ACT/ HAMBURG AND THE 513TH 
MI GROUP AS THE ORIGINATOR. 

F. ALL EXPENSES WILL EE SHARED ON AN EQUAL BASIS. A 

Payment of $40j. ay per month for full participation to source 

3559 IS SUGGESTED. PAYMENT OF ALL TRAVEL EXPENSES AND 43 DMM 
PER day FOR EACH LEGMAN IS ALSO SUGGESTED. 

3. WE HAVE SOKE INDICATIONS THAT THE 513TH IS HOPING 
TO DEVELOP THIS OPE.RATION INTO A LARGER SCALE PROGRAM THAN 
WE HAD IN KIND. WE SEE NO OBJECTIONS IF THEY WISH TO DO SO, 
AND BELIEVE THIS IS A LOGICAL CHANNEL INTO WHICH TO DIRECT 
THE 513TH FJPLEAD EFFORT IN GERMANY. J£ BELIEVE HO.JEVER WE 
SHOULD THEREFORE COMMIT ONLY SPECIFIC SUMS FOR SPECIFIC 
HJRPOSES RATHER THAN COMMIT OURSELVES TO A PERCENTAGE OF THE 
total COSTS. IF BONN CONCURS WE SUGGEST THAT FRANKFURT 
DELIVER A REPLY TO THE 513TH MEMORANDUM CONCERNING WITH POINTS 
CONTAINED THEREIN EXCEPT AS FOLLOWS: 

A. WE PREFER that VOFACT iiOT APPEAR ON THE SOURCING 
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OF REPORTS PUBLISHED BY THE 513TH. INSTEAD WE WOULD LIKE 
TO RECEIVE COPIES OF nLL RAW REPORTS, WHETHER PUBLISHED OH 
NOT, AS WELL AS A LIST OF THE WUKBERS OF THOSE :;EP0KTS 
WHICH ARE PUBLISHED. THIS DISSEMINATION PROCEDURE WILL APPLY 
ONLY TO INFORMATION PRODUCED DIRECTLY BY SOURCE 3559 AND 
HIS LEG man, and NOT TO SUBSEQUENT PRODUCTION RESULTING 
FROM leads THEY KAY HAVE TURNED UP WHICH HAVE BEEN .URMEO 
OVER TO US FOR UNILATERAL EXPLOITATION. 

B. WE SUGGEST THAT THE 513TH PAY THE SALARY OF THEIR 
SOURCE 3559 IK WHATEVER AMOUNT THEY CONSIOEP APPROPRIATE. 

WE ARE PREPARED TO COMMIT THE SUM OF U. S. $1000 PER MONTH. 

FOR THE SALARY, TRAVEL EXPENSES, AND PER DIEM OF A LEG KAN. 
INITIALLY NO FINANCIAL COMMITMENTS WILL BE MADE TO ANY OF 
THE AGENT PERSONNEL INVOLVED IS THIS ACTIVITY F.R A PERIOD 
OF LONGER THAN ONE YEAR, DURING WHICH TIME W£ WILL REGARD 
THIS AS AN EXPERIMENTAL ACTIVITY. 

4. HEADQUARTERS: THE FOLLOWING IS A BRIEF SUMMARY OF 

REFERENCE C AND OTHER I NIRA- ST ATION DEVELOPMENTS IN CASE YOUR 
RECEIVE INSUERIES AT THE HEADQUARTERS LEVEL: THE 515TH REACTED 

favorably TO REFERENCE A PROPOSAL BUT POSTPONED ACTION SEVERAL 
TIMES, FIRST BECAUSE iHEY WERE AWAITING THE ARRIVAL OF A NEW 
CHINESE-SPEAKING CASE .FFICER, SECONDLY BECAUSE THEY NEEDED TIME 
FDR THE NEW CASE OFFICER TO ESTABLISH RAPPORT AND FINALLY BECAUSE 
THEY FELT THEY MUST FIND OUT WHETHER SUURCE 8559 WAS WILLING TO 
COOPERATE BEFORE SUBMITTING THE PROPOSAL TO THEIR HEADQUARTERS. 
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